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E&frracte (Translation) 

the ECQN Oin: of atjstria 

The present report has the following aimss 

1. Historical explanation of the Austrian economic structure, 

2. Clarification of the changes in Austrian economy which took place during the years 
of the Anschluss . 

3. Influence of military activities and the confiscation of captured property on the 
economic situation of the country. 

4„ Description of the condition of various branches of the national economy as of the 
end of 1945. 

5. Influence of the partition into zone 8 on the economic Ilf© of the country. 

6o Explanation of the foreign-trade possibilities and needs of the country in t he 
near future. 

?. Possible ways and means of (exerting) our economic influence on Austria, 

In view of the absence of complete data on the economic life of Austria during the war 
years— and especially at present-— thin report should be considered solely as s preliminary 
on©. 


Contemporary Austria represents a small part of the former Austro-Hungarian Monarchy 
and cannot support any sort of cios©d-off 9 independent economy without close ties with the 
outside world* particularly w! th those neighboring countries which were formerly parts of 
Auot r la-Hungary . 

Austria, formerly the commercial and industrial center of the Empire, has retained the 
character of an industrial state with a comparatively weakly-developed agriculture suscept- 
ible only of extremely limited possibilities of development. 

In a large measure, industry is dependent on foreign trad® since many industrial raw 
materials, because of the smallness of the land, are present only in small quantities or 
are completely lacking. 

Before the war, profits from the highly developed tourist trade mad© up for the defi - 
^Landes in agricultural products and essential industrial raw material a, m d thus served to 
cover. the permanently unfavorable foreign trade balance. 

From this it is clear that Austria was not, and henceforth cannot be* an economically 
Independent country. 

Physical Data on the land (page 2) 


( no thing ext rac t © d ) 


Bata on the Employ^ d.._?^P.v4^iiQ n, (page 3) 
(nothing extracted) 


(page 4) 


At th© present time, as a result of the war and the confiscation of industrial equipment, 
production possibilities ba^e been radically changed* 
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SfifiHS&L&l* aircraft construction, automotive construction, mchtn©ry production, timber 
and animal husbandry* 

production of oil said pig iron,/ 

If the fuel and production problems are solved, the remaining production can, in a 
short time, reach the pre-war level* 

(page 6) 

(nothing extracted) 

£&£J msSJL 11) 

(nothing extracted) 

(psp is) 

(nothing extracted) 
goal (page 17) 

Without a solution of the fuel problem there can b© no discussion of the economic re- 
construction of Austria* 

Oil Industry (page 19) • 

Before the Anechlus §, Austria imported petroleum products, hut new she is in a position 

not only to o over her own requirements but to expert considerable quantities of these 
products. 


Between April and August of 1945, & great part of the drilling equipment, pipes, spare 
machinery ao. d material was carried away by us as booty* Similarly, the equipment of several 
refineries md gas plants was dismantled* 


¥ 

t 


By January 1948., the Soviet Petroleum Administration had restored 205 wells, of which 
181— with an average daily production of 1,650 tons— are in operation* 

Oil is the most important lever by which (our) influence can b© exerted not only on the 
Austrian economy but on the economies of the neighboring countries as wall— particularly 
Czechoslovakia* 

In order to reduce Austria's requirements of imported coal and to strengthen our in- 
fluence cm the economic life of the country, it is planned to convert to Diesel oil part 
of the transportation facilities and part of the industry in Vienna end Lower Austria* 

the most important question of the near future is the final settlement of our claim to 
former German petroleum assets® 

25X1 

Discussions on the formation of a Soviet-Austrian petroleum corporation — which would 
have afforded a firm base for our possession- of the oil— were cut off | ~| 


limMr„,..Ind ustry (page 21) 
(nothing extracted) 
iXSELSXA (page 23) 

(nothing extracted) 


Magnesite aid Salt (page 24) 

The Allies exploit their salt monopoly in order to ©xtort petroleum products from us* 
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MsiSliaSigX (page 26) 

The (Hermann Goer lag) worfc* in the American Zone Iir.vc ~ "*fc been diatom tied. This plant 
ig of a purely military character, having been “built within the framework of the Easl Re ich 
and has absolutely no roots in the Austrian economy. 

Within the framework of post-war Europe it will find neither raw material (coking coal) 
nor markets o 

V/e completely dismantled all new equipment in the metallurgical enterprises of Starr la 
and Lower Austria t thus “bringing their capacity down to the level of 1937 and somewhat lower* 

The ALP XII-MGHTAN Co*, next to the oil industry, occupies the key position in the Austrian 
economy* It would he desirable, therefore, to find enough coke— even if only for on© 
furnace— so that it could be* * -loaded with orders from us* Naturally such an order 

is possible only if the question of the demarcation lines is solved* As far as the 
(Her mann Gearing) plant is concerned, it is desirable to obtain the decision of the Allied 
Council to liquidate it and hand over its equipment to us as reparations c for this, tha 
agreement of the Americans is unconditionally necessary* 

The equipment of the (unfinished) ziiic plant in Berg was completely dismantled by us. 

The light- metal rolling-mills in Berndorf and Axastetten were completely dismantled 
by ue« 

Metalworking. Machine-Building. and Electro technical I n dustries (page 30) 

During the period of work of the organisation of the Plenipotentiary of the Special 
Committee and of the representatives of the industrial Comm is sari ate, a total of 63,778 
pieces of equipment wars dismantled from 208 Industrial enterprises and sent to the Soviet 
Union * 

Since the newest and most modern equipment was dismantled, the remaining production 
capacity can be characterised as being at the level of 1938 and even somewhat lower., This 
does not apply to the following branches of industry* where the dismantlement process 
v/as carried to near or total completion : . aircraft construct! on s armaments. electro- 

technical, automobile, and locomotive construction. 

During the dismantling of war plants in Austria, tha sulphuric acid plant in Moosbler- 
bau3i was dismantled* 

It would be possible to reconstruct a number of tha shops (in the Moosbierbaum 
plant) without going to great expense „»* but there ie no one to rebuild the factory, sine© 
the question of its future is not clear* There has, so far, been no decision to confiscate 
it in the interests of the Soviet State, as the grounds are at present occupied by the Soviet 
Fetroletmi Administration, This matter should be cleared up as soon as possible. 

Condition of the Rubber Industry in Austria (page 45) 

The Austrian rubber industry is the SBMPERIT Co ft Before 1945 the firm had three plants, 
in Engsrau, Tr&i ski rehen, and V/impassing* The Bnger&u plant has naturally been lost, since 
it was in Czechoslovakia* 

At one time, American capital played a role in the Company* The directors now deny Its 
presence, but it le impossible to consider this question as cleared up* In the same way, 
the question of German capital investment in the shares of this firm has not been studied. 

(The plant in Traisklrchen) was 80$ dismantled* The equipment remaining, however. Is 
capable of producing 250 automobile tires and tube© and 300 bicycle tires and tubes per day* 

(The former German sources of raw material are no longer available*) The SEMPERIT Go„, 
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therefore, met find new sources of supply. The USSR could occupy the commanding position 
ia the Austrian rubber industry if it supplied the raw materials « 


(^he factory in Wiropassing) was 70^ dismantled 
equipment of the reprocessing shop was dismantled* 
of reprocessing old rubber* 


oeo During the dismantling process the 
so that now Austria has no possibility 


The Allied Commission, occupying itself with the question of supplying these factories 
with raw materials, brought up unsuccessfully the matter of dismantling some repruce-^in*, 
shop in Germary and turning it over to Austria* 


At the present time the plant in Wimpaesing is filling a Red Ai-ay order for men’s 
galoshes and women’s hoots in. the! quantity of 60,000 pairs. 


The Austrian Glass Industr y, (page 49) 

(nothing extracted) 

Cellulose and Rauer Industr y (page 52) 

As an article of trade with the Soviet Union, Austrian paper has great interest, es- 
pecially sine®, on the base of the Vienna -printing ' industry, a great part of It could 
be processed here into books , textbooks, etc* 


ff flafc i lp I ndustr y (page 55} 

At present Britain and America are fighting strongly against the activation of the 
artificial cloth industry because they want to keep Austria dependent on their supply or 
natural raw materials* Before the war this supply was almost the stale lever (exclusive of 
the tourist trade) by which these countries could exert economic influence on Austria* 

!Ph© artificial cloth industry is a serious threat to the further influence of the Anglo- 
Americans in Austria. It would be extremely desirable to support the artificial cloth 
industry with fuel* chemicals* and our order®. 

Domestic T rade (page 58) 

(nothing extracted) 


Foreign _ Trade 

Before going on to as analysis of the future foreign trade ties of Austria* it should 
be noted that, despite the strengthened activity of the western Allies towards economic 
penetration of Austria* they do not have the same possibilities as have the eastern 
countries* 

(Here there is a long quotation from the London lc omul s!, ending with the follow- 
ing statement:) “The Austrians, after all* can find a place for themselves in the Eastern 
system* They can refuse close Western ties 0 But one thing is quit© clear: they can no 
longer remain, divided between two system® 

Thus* by the admissions of an English organ inimical to us, Austria is naturally more 
drawn in its ties to the countries of eastern Europe. But the Anglo-American® (neverthe- 
less) intend to fight with increased vigor for their economic influence in Austria. 

Exploiting our complete passivity, the Allies are flooding Austria with trade and 
industrial delegations and, concealing their activity from us, are carrying on unofficial 
negotiations with various firms and are organizing mixed trading corporations* 

In addition, they are vigorously encouraging the forming of commercial ties between 
Austria and the western countries* Thus, for example, the Americans permitted trad® 
agreements between their zone and Germany totalling 16 million Schillings, and with Italy, 
totalling 5 million Schillings. The English authorities have permitted trade agreements 
with Switzerland and Germany. 
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Ijli! , ... ■ 

At present , the Americans arc preparing ’an Austrian trade deleghtiaa which will he 
sent to America to* up trad© relations . 


%, vj 4-,ff ; = ?• : .:v ' • ' ' 

■ .. n-v.- :• • 


f i'he fact that 'tuerp^P^^p^ie arreeitients ^ei'icen the o c canal ion "zofile nnd JjJnglnM and 
; America is b© W, Since the English prtiy; and the Americans «om- 

; pletely, for their zones, it musVbe assumed that they intend to cover 

their food deficits throu^i the’ organization of trade* 


Taking these facts into consideration, it can he said that the 
vigorous activity aimed at making Austria economically dependent « 


s are carrying on 


With our sanction, the Austrian Government entered Into a trade 'agreement involving 43 
million Schillings wl thCz echo Slovakia on 15 December. In Vienna, at present , , there are 
trade delegations from Hungary and Yugoslavia,, 


« The organization of our trade delegation is under way. 

•- . •. .-• •• ••• •'•' ■ •' i • ' •* '- 1 aSH' 


General Survey of the Economic Structure of . the AojQ33. 

(nothing extracted) 

Conelustoaft (page 71) 


:.t "it&M,. 






Analyzing the above-treated data on 
ing conclusions can be drawn: 


the condition of the Austrian economy, the follow- 




(a) On 


. 'iMp 




[Partition (we are concerned only with economic frontiers) 


In treating the question we must start from the following factors: 




1. The presence in the Allied zones of almost all the Austrian sources of 
' isl raw : materials, coal* and electric power— resulting in the 
ttof industry in our zone on their zones for raw materials aid 


electricity. 


2» 


The following branches of industry in the Allied zones retain all their 
jetpfptlltlities: ore, magnesite % timber, paper, metal. In our zona, how- 
#ver, Certain branches of industry, such as metal-working, textile goods , 
fashion and luxury trades* , are paralysed as a result of their depend- 
ence for raw materials on the Allied zones and on imports. 


3. 


|| |§! 


Preservation of the economic apparatus in the Allied zones in a state 
practically untouchsd by the war* 


: $ * 


4. 


Evacuation to the western regions of the country of reserves of goods, 
food, agricultural machines, and farm animals at the time when the Red 


. r Aru^ entered Austria. 

6. Expropriation from our zone of important valuable? t primarily industrial 


equipment and finished goods) as captured German property. 


6, A considerably smaller part of the population In the Allied zonets is de- 
. pendant on public relief <, 


7, The volume of construction and reconstruction worS: is extraordinarily 
large in our zone, and 1 ns ignif leant in the zones of the Allies. Tor 
the necessary materials — metal, cement, etc.— we are dependent on them, 

8* The presence in our 2one of oil, which is lacking in the Allied zones. 


wm:- 


from this it follows that; 



* t'- 
hit I • 


life supplying the needs of their populations from their own 

6. 
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c. 


d. 


resources, the zones of the Allies are in a hotter position than ourt- * 


If the zonal boundaries remain, the Allied zones have a better eh* nee 
than ours of developing their economies independently 

' ’•*v' • • . ; : : : ■ v - v 

The carrying out of reconstruction work in our" z one depends on the Allied 

.:• ■■ ':v- ’f A,;. , , ‘ • '• ... . \ ;• • . 

To a greater degree than our to ne t the zones of the Allies can influence 
the direction 'which Austrian foreign trad© relations will taka* If the 
• partition of Austria into zones is retained, it will he difficult for u* 
to give the desired direction to Austrian foreign trade policy* 

e» The existing, situation (retention of the zonal boundaries ) will, in the 
ftituippSSftrita'bly lead to the strengthening ahd^ growth of new economic 
ties between Austria and the western count ri©s_, v particularly Italy, 
Switzerland, and Bavaria, which will paralyze the Viennese Industrial 

complex. 

fv The . I powerful lever , by which we can © xsrt .our influence on ' the 

Austrian, economy is the fact of our possession of the oil. Our possess- 
ion must bo legally’ strengthened, even at the expense of making con- 
cessions in other economic questions. Thus, in the interest of raining 
the fconomy of o*ar zone, and (in th© interest) of the possible economic 
hpiih^tioh ' of Austria in the future, the zonal barriers should be im- 
mediately abolished, ^ *Z[ 

3't 't •; ■ ’ \ • • . 

(b) C.onccrnlaA-.l^$iVJ«LJ^ltamicj :. nfl^tace o~ Anur ia 

: ■ ' . . :•■ ■■ , s : ■ ■■ 

She f .feasic factors will determine the future orientation of Austria: 

1* Th© historical ties of Austria’s economy vlth the countries of south- 
. eastern and central Europe — Czechoslovakia, Poland, Rumania, Hungary, 
and Yugoslavia. . 

':-;i i-fr, • : • . • . : . ■ - 

0. ."The *faci that Austria* s chief foreign trade par tner, Germany, is now 
out of the running. Eor us it is undesirable that any sort of ties be 
formed again between Austria and 'Germany. 

3. The fact that in the past there was insignificant trade v/ith the west- 
tm OOU&tflee^-baeed almost exclusively on tlie'^ltmgop' tat ion from them, of 
wool and cotton and the exportation of magna site * "and articles # o£ fashion. 

4. Tho decisive factor in Austria for the western countries was, and ob- 
viously ;; will .J>e,'the tourist trade. 

5. The decisive factor for eastern influence in Austria war, and obviously 

...» * . . „ j. m. _ * .1 _ j - . j* 1 » —a *» __ \ 


will be,' the export to Austria of coal and food (primarily wheat). 




the 

of 


7. 


dm 


, ,, 5 _ . f . . . J||j .... 

SSil^^itlble strengthening of ties with the west through importation 
of machinery and chemicals (to replace ths products formerly imported 
from Germany or derived from Austria’s own now-liquidated .industry) 
Also, th© possibility of the temporary winning-over by th© west of 
Austrian wheat market as a result of th© agr'icSKwal IdGcIlhe 
Austria’s old ©astern partners, 

d ^ K-- . • ;•• ’ : . i;' ip •/ I' •„ . 

Under complete realization of th© Berlin decisions we. shall have oi) 
and the machine-building Industry (the latter extremely weakened), and 
the Allies will have the country’s metal and coal* 

;;pfe-;|^u|j!be born© in mind that, because "qf th£ ^pfcial r^le played by 
German capital In the Austrian oconomy, the bringing into force of the 
appropriate . Berlin decisions will meet tho 3troa^s|'; .opposition fror. 
both of the large political parties and from any possible Austrian 


7 . 
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3?he most probable articles of export from Austria in the near future 
vJA 2 £ ; pap er , lenses and optical instranent a, construction 
and quality matal (on condition that colt® and coding coal are brought 
ln) f and finished textiles (on condition that raw materials and chemi- 
cals are brought in). 


Apart from wheat and fuel, Austria will have a critical need for, primarily, raw 
materials for textiles ."’cMemicals and dyes, certain, metals, and industrial equipment* 


On this basis, the following conclusions can be reactiei Ifor the long-term 
strengthening of pur influence in Austria: 


a) It is eeaenlial in all ways to encourage trade reiWltbns with C zesho Slovakia , 
Sugoelovia, Hungary, m3 Poland, in order to counter-balance tlie ties with the vest* 


b) It is desirable for us to take over complete control of supplying Austria 
with wheat and coal.^™^ "T " ' " 'T "! i " V 

' T ’* ' 


■■ “ ■' V-;. : v . ' - ■■ : >' «C- ' Xjf It t 

o) It is essential that, in the shortest possible time, we achieve legal recog- 
nition of our possession of the former German oil in Austria. 

d) It la desirable that in no case shall the ALP IH^MOHTAH Go* fall into the 
hands of the Anglo-American^- even if this requires giving up MF lights to German 
electrical and machine-building enterprises (including those '"which have in large part 
been dismantled)* The ALPIH-MO^TAH Go* can be made depehdoutnaft-us if w© supply it with 
coke, chrome, and manganese, and if w© load it down with orders to fill for us. 


e) It is desli^ble to seek out possibilities of supplying 'tho artificial cloth 
industry with the necessary chemicals (primarily, sulphuric: acid, carbon,, and caustic 
soda) and at the same time to bring in wool, cotton, leather , ad d dyes, in order to pre- 
vent Austrians dependencefbr these materials on the western countries* 


l ■ f. l . 

f) m ie desi 


.e to luy in Austria: paper, manufactured goods, magnesite, iron 

: , > . ■ I __ A. _ V J. i J, A 


and Rtfflel, liases,. and certain precision Instruments. It is not' possible to count on 
buying any ' i&.rgo quantities of machinery. 


g) It is essential to obstruct the infiltration of Anglo-American capital by 
buying shares in, aiif oTsfainlng the financial support of, individual Austrian, firms. 


(c) On the MiUtary- Boanentlc Potential of.Augt_rla. 




In COQsi deripg thi s question, the following should be born© in mind: 

. , • 

1. Our eacprqpriation and sending off (to the Soviet Union) as booty of 
aliaoei ©11 metal-working machinery and of a;JconsIderable part of the 
chemical equipment of Vienna, Lower Austria, and Styria* A.® & result 
Of this, $h© following branches of industry can now bo considered as 
! ® ^ ^completely liquidatod: aircraft construct foi^" tank construction, a»* 
* ' ’’SMftltcT 'fee following have been brought down to a minimum level'? 
locomotive construction, automotive const rcSffon, ■electrotechnical, 
ch^Dical, rubber, and general machine-buildings 


f* 


by us from the metallurgical ad mining industries 


v S#^^B||^^Svfiice s of all now machinery aggregates, and the consequent 
lovering of industrial capacity to a' level '''“iomewhat below that of 1937 „ 


... ; :.v U - 4 : . •'? ' -Kjf V - : ' V.* JSfj 

3* 13ie leaving by us untouched of the buildings, co? 
1 |«irt of the handling e.nd transport © 

pus tries* 



e, ‘anil a 

the' above- 




i 


np -'i '} -i •• . • ■' • '■ : : ; P®' '' 4I; 1 ; :"- 

4* The presence of the unfinished coke, chemical.^ m d . metallurgical combine 
in Lias— which alone, when in full operation, would 1>o ceSable of tripling 

: ■ '^mMk W" ** 
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the capacity of the Austrian metal-working industry*, 

■ tr — " 

The presence in the zones of the Allies of several war plants now ©on- 
averted to *pe&c©-tim© production** out not dismantled^ 

' . *' * . t 

On the basis of what has been set forth above, the following conclusions can he' 
reached: ' 

a s It is essential by all possible means to achieve the liquidation of the 
metallurgical, combine in Lins, which is not needed in Austria's peace-time economy c . It 
is desirable to- buy its most modem equipment and then blow up, the buildings,, 

b. It is essential to obstruct the reconstruction of the electrical and machine- 
building indue tries beyond a level adequate to supply Austria 1 ® internal needs * for 
this, th@ buying of these products by us should be encouraged, and, by th© same to torn, 
the Allies should not be permitted to bring in capital or equipment* 

A ”• * r " 

^ c* It is desirable to buy raw metal in Austria in as large quantities ae possi- 
ble so" that there will be no stimulus to develop the metal-working industry* 

d* It is desirable to take over the supplying of Austria with essential chemicals 
and, at the same time, not to permit the Austrians to establish their own chemical indus- 
try. 


e. It is desirable to win over the maximum number of important Austrian scientists 
and technicians to work either in the Soviet Union cr hare, under our orders* 

f* Fundamentally, it can be considered that th© military- industrial potential 
of Austria for the next few years has been sufficiently lowered. It is essential, how- 
ever 9 to watch attentively that no branch of Industry raise Itself above th© level of 
1937* At the same time, we can encourage the development of light industry, so that 
Austria can compensate for her losses through the export of manufactured goods „ 

. + . . • ' ‘*r? 
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